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Split Refund – Fact Sheet   


Key Points
· More direct deposit options and savings opportunities for 2006 federal refunds

· Encourage clients and customers to maximize their direct deposit options
· Give us your input and help us make this work
Background Information

American taxpayers have two options for receiving their individual federal income tax refunds – a paper check or a direct deposit (electronic funds transfer) into a checking or savings account. Direct deposit popularity has continued to grow since its introduction in 1987 — from a modest beginning to over 55 million direct deposits so far this year. Today, most taxpayers receiving refunds prefer the safety and speed of direct deposit.
More direct deposit options for 2006 refunds
Next year, direct deposit should become even more appealing, giving taxpayers more flexibility and savings opportunities in direct depositing their federal income tax refunds. Taxpayers will no longer need to choose between deposits to their checking or savings accounts. They will be able to send part of their refund to checking and put part of it away into savings accounts for future use. Whether they file electronically or on paper, taxpayers requesting direct deposit will be able to split their 2006 refunds and direct their funds into up to three separate accounts. 

This change offers taxpayers new savings opportunities, allowing them to conveniently designate – at the time they file – and send their refunds to any U.S. financial institution that accepts direct deposits if they provide valid routing and account numbers. This ability to split or allocate their direct deposit refunds among multiple accounts will be available to all individual filers, whether they file Forms 1040, 1040A/EZ, 1040NR or any of the other 1040 series forms.

Taxpayers will attach a new Form 8888 to their returns indicating amounts for each allocation and providing account information. A draft of the new form should be available mid- to late summer. We will alert stakeholders when we post the draft form to IRS.gov and invite comments.

Give us your input
We are announcing this change now to solicit input and suggestions on communicating this change and to give valued IRS partners and vested interest stakeholders time to prepare. 
Stakeholders can provide comments and suggestions through their established stakeholder relationship channels (SPEC, Stakeholder Liaison, NPL, etc) or use a special e-mailbox at splitrefundcomments@irs.gov. Note this is a corporate, not individual e-mailbox. We will read and consider all comments, but will not be able to send personal replies.
We hope our partners and stakeholders will share their ideas and suggestions to make the process taxpayer-friendly and enthusiastically support this initiative, encouraging their respective clients and customers to maximize their 2006 direct deposit options and financial asset-building opportunities.
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